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Making sense of financial services regulation

JWG Group

Global regulatory intelligence through collaboration

Visit jwg-it.eu for more information.
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https://regdelta.jwg-it.eu/
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Executive summary / RigDEuTA

» For nearly two decades, the JIWG mission has been to educate, inform and collaborate
with the regulaftors, the regulated and those that serve them.

» Now with so much activity within RegTech, SuperTech and TradeFi, we are even more
committed to being an enablerand agent of change. As you will see from our plans for
the coming year, every aspect of our activity interconnects.

» From our RegDelta platform fracking all the noise from global regulators, to our radar
reports which highlight pain points, to our special interest groups which offer a safe space
for the RegTech community to discuss real business strategies, fo our DRR working group
which is helping to shape true global collaboration and our work with the crypto sector,

helping fo not only shape future financial regulation but to also help the traditional firmse
m ake the transition into this brave new world.
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2022 Regulatory Intelligence / RegDeua

Global regulatory intelligence through collaboration JWG Offering

Joint working groups
Specialinterest groups
Round tables

Seminars / Conferences
Reglech Hub

RegCasts

Social media

W hite papers
Radarreports

Bespoke analysis

l

Educate and inform

Generate independent research;
analysis & reporting

VVYYVYVYVYYVYYVY VY

Provide global, daily £ Global regulatory golden source
regulatory Intelligence ‘ » Al / Analyst enrichment

lv

JWG's missionis to help FS regain control of globalregulatory change by adopting
a technology-enabled, standardised and collaborative approach
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The JWG network and ecosystem is second to none JWGH

Making sense of finoncial services regulation

JWG Client portfolio (Total=1,257)
JWG RegTech/SupTech conference registrcmts Nov 2021 (110+)

g ~ Goldman *ACTIMIZE MorganStanley J PMorgan t
ﬁ%SFATESTKEEl Sacehs NICE g BARCLAYS pard st CI I KBC

Asset Management
EY :wac_i. . mle ?/l\\\ IHS Markit'
" AXIOM Renalssance
X % FINANCE FEA 2R, ACA’ ADENZA Jﬁ ‘ \pital

Red Hat € FunDAPPS

I1 NayaOne M REMPTTLAW SECURRENCY -/-Ix aHEADER &Odla BNE FARIBAS S‘E|B

ARKETS
REGnosys asmarsh \&raderserve .Demm . O - quor
APRA @ Ris
O ADGM  Aldermere crepirsuiss™ DTEE Luminor e

AN INTERATIONAL FIANCIAL CENTRE ADVANCING FINANCIAL MARKETS. TOGETHER™

= o Swift
C F] EbUIY INFOPRO s sweoo @ macouarie  Nordea ,// = m

What b BANK OF AMERICA

33 3% 31,2%

M BANK OF ENGLAND || MtS,(G NOMURA h,_,')IPUG
ﬁ Broadridge

T, NORTHERN

@ coeszenn . @ Y9t 4 Rabobank & Trust

CBNTRALEANE OF.GYFRUS AGRICOI.E BANK OF CHINA

UniCredit B 3ENERALE :
A :]':TNEKRD:E'T‘IUNAL
& Santander % BlackRock MO 9 M & UNIBRNCO ‘3 ‘I'eStpac Qe cocnns

LLOYDS BANK

Scofiabank. A AcuityGroup &2 Fidelity E Securities GOvRisk e W|LLM01!D|x0N (g
n N Evidology

ﬁ Aalds Flgl g gy Slails
I?’——ARINGS £l CTUS ”I CONSTANTIA INSTITUTE M”;LLEGI\JJ\,”';’M S Department for =
nnnnnnnnnnnnnnnnn International Trade
= Govt/ Reg = Association = Firms Non FI = Vendor = Media See 2021 conference details hei

See here for a description of our activity with our strategic partners
Source: JWG Hubspot database of 3,136 as of Oct, 2021
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https://jwg-it.eu/strategic-partners/
https://regtechconference.co.uk/speaker/richard-bain/

2022-23 RegTech themes JWGH

Making sense of financial services requiation

Front office/ Middle office/ Trade Tech/ Data  J\WG’s RegTech/ SupTech Change Drivers 2022-25

Front office/ Middle office/ Compliance/
Surveillance / Technology/ Data

Key investor protection/ surveillance themes EEG TEC H

e Appropriateness guidelines
e Consumer duty

e eComms/ Trade surveillance -
e Surveillance inside the firm’s firewalls REG -I;SESCH
¢ Monitoring outside firm’s perimeter

Key RegTech trading themes:
* Cryptoasset perimeter
*  Wholesale CBDC
EEG TEC H * FMI perimeter
[vadiag | * Pre & post-trade transparency
- * Market data costs
* 24x7 trading & TO settlement

Influencers

Wholesale ~ PAO Marketing
CBDC Crypto assets Consumer duty

- MIG
Consolidated Clearing Investor protection /

appropriateness
Tepe Settlement .
APP fraud  Exclusion

Trading, Surveillance, AML

Market data

Pre & posttrade Trade Best Ex/ PFOF g

surveillance

Key Financial crime themes:

* Financial crime agenda 2025

* PET deploymentin AML

* Digital identifiers / registryreform
* Market identifiers (DTI, LEI)

e UK Cryptotravel rule

S TECH)

CRO/ Procurement/ CAO

Democratized finance
Onlinesafety

Derivatives reporting Fraud

Key Op Risk/ TPRM themes:
* Op resilience

» 3" party risk management
* Vendorrisk management

EU DLT pilot eComms Cloud

Surveillance

Op Resilience
Accountability
Conduct/ Culture

Risk & regulatory  record keepig
reporting TPRM P

Al discrimination
Tcrp | TCFD —scope3/ TPR

IT security

CRO/ CAO / Operations / Data PET

Key Regulatory Reporting themes:
* Role of the regulator in ESG data
* Digital regulatory reporting
 Digital rule book / Glossary

* Data specification (SBVR)

Information risk

rrations & Technology
risk

DRR CISO, CIO (1 LOD)

Cyber

* Data dictionary Bl Model-driven WEH Key Technology themes:
: controls e Cloud
* Data quality Data ot Managemen Quantum > G
* ESG data quality specification ata 1sEM
P dictionary Suitabili o Al

el TECH|

RRDS

* New technology (Quantum)
* Privacy (PET)

Token identifiers
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JWG's digital footprint JWGH

2021 Post volumes by legislative initiative

The Dodd-Frank Wall Street Reform and
Consumer Protection Act

JWG's 2021 thought leadership and website stats

DORA- EU Digital Operational Resifence Act MEFID 1l - Markets in Financial instruments

Directive
20
# ] UK Operational Resilianca 1 EMIR 'EUDPEE';Q:';:: Infrastructure
' . 15
”R'se‘"r-"?e;r;‘zgﬂ:'gmmmb"s 1 MAD -Market Abuse Directive
[RegCasis) (Registered 2 1 1
(Documents) members) 2 10
RlIPs - Packaged Retail Investment and .
/ nsurance-Based Investment Produdts 3 7 MAR - Market Abuse Regulation
/ (User sessions) 5 g 6
_ Researchand o EES-CEE — @ JWG website SIS - Seriar M;:;g:: =nd Certfication CRD IV - Capital Requirements Directive IV
though leadership o
| / \ NOI“th America 5156 31% EU Al Act GDPR - General Data Protection Regulation
[Evenis) EU [A“ member States} 4086 249, AMLD IV - Anti-MonelvVLa undering Directive
United Kingdom 3622 22%
88 ABRC 2840 17% ——#Fosts  —— 2021 Post %
South America 409 2%
Middle East 374 2% 2021 Post volumes by regulatory topic

(Jurisdictions)

Africa

(Posts)

(Avg. user sessions per month)
Risk Management Market Abuse

Source: JWG's Website Jan - Dec 21; JWG analysis |

ancial Crime. -
Financial Crime 0 liance C Mo...

- Cleari Anti- Investor
= Money... | Protech..

Risk and...

Pay

Insti Count_.

Regula... Techn..
Market Structure i Conduct chnclogy Payme.. Agency Rizk:

M D=t= W Transparency W Market Structure [E Reporting W Trading

M Controls W Conduct M Financizl Crime M Techniology M Rizk Manzgement
I Market Abuse W Compliance W Conduct Controls [ Mionitoring [l Operational Risk
[ Compliznce Risk [l Payment [l Clearing and Settlement [l Payment Institution W Regulatory Agency
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2022 JWG research: regulators, regulated and supplier JWGH

Making sense of finoncial services regulation

RegTech / SupTech 2022 Research plan

JWG's Strategic approach

1
i e Cryptoasset perimeter * Pre & post-trade transparency
i * Wholesale CBDC * Market data costs .
!+ FMI perimeter *  24x7 trading & TO settlement » Network-led: Engage long-standing
[ global network as issues enter the
:| Regulatory transparency themes | _ regulatory implemen’ro’rion window
!+ Digital regulatory reporting ToM & Basel IV * Appropriateness guidelines
|« Role of the regulator in ESG data + Consumer duty » Intelligence: Leverage 10 years of
, * Digital rule book / Glossary | Surveillance | public/ private sector Reglech
3 il Financial crime | * eComms/ Trade surveillance 'inside the firewall research
GE, : . pEr dooiovment in AL * Surveillance bey:nd the firm s"r:erlmeter , | » Distribution: Educate regulator and
£ 1. vk p.dy e T 1] ' SEDSRESANMENE ARk regulated via global digital presence
_'E : arket identifiers (DT, LEI) + Data specification (SBVR)
3] :I— OpRes/ Oprisk/ TPRM 1 * Data dictionary » Scanning: Daily analyst & NLP-
Q2 + Data quality / ESG data quality pow ered horizon scanning
8 !« Op resilience & Op Risk | Financialcrime |
oz | + 3"partyrisk management » Maximize audience: Bring front,
i * Financial crime agenda 2025 middle and back office communities
| Tecnologyrisk/IPRMemes | | CEendies S s Ceone
i which are stronger together
|+ Cloud controls | CoreContolFframeworkthemes |
I+ Cyberrisk * Core technology and data risk control framework
i * New technology controls (Al, PET, Quantum) e Operational risk, data and technology controls
1
Ql Q2 (OK]
: A A A A ;
2 Day Virtual Conference 2022 Trading I?egTech Transparency OpRes & Technology risk Annual RegTech 2023
seminar RegTech seminar  RegTech seminar Srence

[&]
e e AR
[T

Conhsence

JWGE Confidential Copyright ©2022 JWG Group
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Trading, transparency, surveillance, AML Plan JWGH

Trading, transparency, surveillance and AML 2022 plan overview

Approach
: _}
' | EU&GlobalTradFi& DeFlinfrastructure (MICA, MiFDI) |
1
l . . 3 .
I | eComms/ Trade surveillanceinside the firewall | » Focus: bridging old school and
i - Coploadgfaconols | Surveillance beyond the firm's perimeter | new digital assets together
| Crplocomplianceinfrastructore |
i _ | Approprictenessguidefines | Finding synergy between the
g B A < WGV e of TadF regulation
£ > DRR standards for Basel IV | & the first Crypto wave
_q:: < | | s | | Pre & post-frade transparency (MiFID Il & DRR) |
igi ulatory .
= 8 - X gl —— tg s Market data costs (EU DORA for Data) P> Euﬂﬁllnghupon 16 years of
o | egulating ata
8 o | | 24x7 trading & T0 settlement eglechresearc
= o Rodulaeidatnaloiang l » Regulations: Data DLT Pilot (EU)
o = ! : :
o I FMI sandbox (EC), MRER (EU)
o 1 PET deploymentin AML Financial Crime agenda 2025 . ’ !
e ploy I8 9 | MICA, MiFID I, wCBDC,
<Et P Marketidentifiers (DTI, LEI) [l 4 Digital identifiers Audience:
e e i m  m m st T : : : :
el — TradFi Trading / middle office,
Events E | Trading eventand RegCastrecording | | Transparency eventand RegCast T —  FinTeach
1 _ .
: A A Bespoke events A A A A A A De Fi
: e e et ek e ke mm ek e ek ek e ek e ek e ek e ek e ek e ek k= ek =k ko ke _ Regulators
i - FM
1
Research & :
education :
1

2

©

N
4 [ |
>Q

w

©

~
>

2

Transparency h
RegTech seminar Annual RegTech 2023

Conference #7

2022 Trading RegTech
seminar

Copyright ©2022 JWG Group
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OpRes, OpRisk, TPRM and Tech Controls JWGH

inoncial services regulstion

OpRes, OpRisk, TPRM and Tech 2022 plan overview
Approach

» Building upon 16 years of Reglech
research

» Leveraging community to get to
position key issues quickly

» 4,000+ market professionals to
socialise findings and attract leads

» Analyst & NLP-pow ered daily horizon
scanning to inform research

» Regulations: MICA, DORA, MiFID I,
Op Res, DMA, BoE CBDC, FCA FMI
sandbox

| RegCastrecording

A A Bespoke events A A A

Events

» Audience: FMI and frading / middle
office

Research &
education

QI Q2 (OK] Q4 Ql
el A

2022 OpRes & Technology risk

Annual RegTech 2023
RegTech seminar

Conference #7

JWGE Confidential Copyright ©2022 JWG Group
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We bridge the gap between business, regulation and technolc JWGH

Making sense of finoncial services regulation

JWG service overview
Identify customerneeds Regulatory research *  Management summary 4-6 weeks £10k-15k
* Targetinterviews

S
s Tune vendorofferings * Ruleinterpretation *  Obligationsummary 2-3 months £15k-20k
% * Targetinterviews
o

Target customer pinpoints *  RegDeltaRadar *  Horizon scanning 12 x monthly £12k-15k

*  RegDelta * Goldensource data Daily £30k -60k
- Engage with firms/ regulators/vendors e SIGs * 6-8 meetingsperSIG Up to 24 a year £15k perSIG
O
g Build network/ promote views on stage * Conference *  Sponsorship packages 1 day £500- £3.5k
o]
©
g Promote your viewpoint/ USP *  Webinar/ roundtable * Independentcontentwhich 3 months £15k
generates leads

Promote top talent/viewpoints * RegCast News * RegCast episode seat 1 day £1k
S Promoteyour message *  RegCast Thought *  Custom RegCast 1 day £2.5k
= Leadership * Social mediapackage 1 year £7.5k
0
£ Promote thought leadership *  White paper * Independentcontentwhich 2-3 months £15k
a generatesleads

Raise visibility *  Strategicpartner »  Trafficto yoursite/content Daily Free

Confidential Copyright ©2022 JWG Group




Thank You

, Follow us on twitter ° Follow us on LinkedIn Call us on (+44)7973 492906 for more

jwg grou in /iwg-group-ltd

REG|1=@iy REGJI=€ly

REGDELTA

1 [e33 V) A JWG Solution
Intelligence Collaboration Actionable insight
www.regtechfs.com jwg-it.eu/sigs-community regdelta.jwg-it.eu
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http://www.regtechfs.com/
https://jwg-it.eu/sigs-community
https://regdelta.jwg-it.eu/
https://twitter.com/jwg_group
https://www.linkedin.com/company/jwg-group-ltd/

We see RegTech business opportunity across the spe JWGH

Making sense of financial services requiation

JWG ReaTech/SupTechresearch 2021 (Excluding Global Trading and Digital Finance)

Demystifying voice surveillance The State of Holistic Trade Surveillance Accountability and Surveillance
» Tounderstand the extent towhich the tier 2 firms are ready to + To build a capability model tobenchmark how well voice, *  Al/MLsurveillance SM&CR guidance Pilot REG TEC H
embrace new surveillance technology eComms and trade surveillance infrastructures to meet +  Gettingin front of global tradingreform
business and regulatory needs - A
Voice to False Comms & SM&CR Al UK Culture Global Al and 39  MiFID llf Democratized
text LOD ML positives Culture AML Data Ethics Holistic SM&CR Culture Conduct MAR/ MiFIR Pilot Audits Accountability party MFFIR Surveillance

Regulatory reporling: Time for a Rethink? The future of FS risk data collection with DRR Realworld deployment of DRR
» To obtaininsight infohow firms are reacting to continued .

To obtaininsight into how firms and regulators willintegrate * Topush ‘top down' and ‘bottom-up reporting together REG TEC H
pressure from the public sector for more transparency new RegTech Digital Regulatory Reporting standards into + Toobtaininsight infohow firms and regulators deal with 'RRDS ]
theirinfrastructure data quality control
CRR2
SFTR Brexit SFTR intl EU/UK Transparency BoE data 430C / CPMI/ UK, EU Int'l DRTF: Building
DRR TronsK:rencwiR EAﬂi OTCADRR UI:RR plurrxng plun'b‘ing 10 UK‘DRR Glial DRR FxPoC colle;ﬁon Tes‘ﬁng IOiO Re;ﬁﬁng T bliks

AMLdata & overcoming the global barriersto RegTech

Mitigating systemic infrastructure risk
*+ TogetKYC dataonthe SupTech/Reglech agenda

Cloud compliance sirategy

» To provide independent viewpoint on potential regulatory » To explore therole of public & private sector cloudsin FS
+ To construct a comprehensive view of public and private approaches to mitigating systemicrisk from technology and risk infrastructure REG TEC H
sector barriers to scaling the Reglech market datainfrastructure » To explore options for managing supply chain risk

RegDIG
AMLD AMLD AML RegTech Systemic HMT T & Data ESG & Cloud .

LEV VLEI
REG IESCH Data  Heatmap TechSprinAMLDV UBO Barriers Risk WG PET blind spots RegTech stds compliance "oV ¥ TPRM  Quantum  FinTech

A A A A A A A A A A A A A A

Are youready for digital regulation? COVID and post-COVID books of work

Regulatory intelligence Radar services 2
» To assess new digital public sector strategies and determine « To trackand consolidate over12,0002020 policy updates » Bespoke NLP modelling to scan daily tracking for client’s fal, D g
w hat firms should demand of their technical architectures by from globalregulatorsinresponse to COVID and to analyse themes: Accountabllity, Digital Finance, M arket structure, ﬁRrEG ELTA
2021 28,000 documents delivered to clientsin 2020 =

Surveillance, AM L/Tax, Risk, Digital Inte grity =) A JWG Solution

a m ) . @ n '!ii» Google Podcasts

Making sense of financial serv
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https://twitter.com/jwg_group
https://www.linkedin.com/company/jwg-group-ltd/
https://jwg-it.eu/
https://jwg-it.eu/regcast/

Mission: bring public and private sector agendas into JWGH

Making sense of finoncial services regulation

RegTech Council: Linking global public/private sector regulatory agendas to facilitate and deliver integrated, sustainable, safe and efficient markets

FS policy agendas RegTech agendas

Prudential Risk Firm operations

Basel IV FRTB Interconnectedness BRRD IFRS LIBOR Op Resilience Supplier registries TPRM
Market structure/ conduct Regulatory Horizon scanning Model-driven Controls
EU/UK: MiFID Ill | Trading | Post trade | consolidated tape | data cost Technology

EMIR Refit Clearing || BMR FIT [| SRD || SFIR | Prospectus Artificial Intelligence || API Cloud Cyber security

Market safety & effectiveness

US: Market data | PFOF Duty of Care DLT/ Blockchain PET Quantum

Flexible, digital supply chains

JWGH

Investor Protection: PRIIPS MiFID IIl | Research| Product Govemance/ Data management

Info | Phone recording| Semi-professionals 5 o T
& i fie et S = il @l | BCBS 239 || DataEthics || DataPrivacy || TRIM
Digital Finance | Crypto Assets DeFl Stable Coins CBDC = Efficiency, o
= Safety, Standards 3
AML/ Tax: g @ Regulatory reporting
2 o
AML action plans Tax Economic Crime Plans S '; SupTech strategy || Glossaries Code DLT
> =
Surveillance: Governance g g Domain models Identifiers || TCFD
conduct regimes MAD/ MAR I Conduct/ Culture Accountability [ z
(72}
. 2

Systemicrisk control Digital Integrity Model-driven controls

JWGE Confidential Copyright ©2022 JWG Group




We provide regulatory thought leadership with a collabore

‘ JWG's missionis to help FS regain control of globalregulatory change by adopting a
technology-enabled, standardised and collaborative approach

Industry Collaboration

“ 1 \?

T

SAN

»‘.f*/

Over 100 investment firms and tech
companies in our 400 special interest and
working group meetings since 2006

Independent, safe space

Hundreds of firms, regulators, vendors

REGIIEST
¥ MIG REG m—
REG LA\ S

Semantic Solutions

Launched the world’s first regulatory
change management system, RegDelta in
2014

i

/ REGDELTA
(E20529T) A JWG Solulion

12 years of NLP modelling
942 sources, 125 million words, 3day SLA

942 sources, 3 Day SLA w
2020: 28,000 documents, 125 million words

Research & Events

Actively engagedin sector thought
leadership with firms, regulators,
standards bodies and vendors since 2009

@ 130+ jurisdictions globally
with 4,400 monthly page views

10,000+ members

6 focused discussion groups

Making sense of inancial services regulafion
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Trading SupTech and RegTech seminar & RegCast JWGH

Making sense of finoncial services regulation

Draft agenda
Seminaroverview » Cashin the Crypto perimeter:
> Regsons '|'O O'I"I'end: -  Crypto asset x-jurisdictional frading standards (like best ex)
- oy _ . . . - X-jurisdictional capital controls
- DIgITGl SeCUI'ITIeS, dlgITC” OSSGTS Clﬂd InSTITUTIOﬂCﬂ - Compliance gatewaysfor institutional inv estors (e.g., access to customers regulated entities)
Cry DTO - Demand on TradFi to adaptlegacy structures for Stable Coin and Digital assets
— Understand the latest FinTech, TradFi and De Fi - Implications of 24x7 trading with TO settlement
regulatory responses > Crypto and TradFl FM|
— Viewpoints on how to aggregate upstream ~ pnechaln monitoring - "("e orine c)”s*°d'°"
and downstream data - at'sa frading venue (perimeter,
- Wholesale CBDC
— Inform market / operations ~  Clearing & seftlement
— Inform ’rechnology / data s’rro’regies - Trans channel/ trans Atlantic deltas
Sh i frat . - The DAO
B Ope Comp ikance stra egles » Mandating Crypto fransparency
1A — Different approaches to structured & unstructured data (MICA, DORA, DMA v RoW)
’ BUlldlng Upon o . — cross boarder integration lessons learnt from 2012 G20 plan
— NextGen dlngO' market winners & losers -~ DLT —universal language of mathematics
H : : : - Market data costs, & ‘DORA for data’
D!g!TO“SOTIOH Of CODITO' morke’rs —  ESMADLT pilot and future impact
— Digital compliance RegCast - GHG Scope 1-3 protocol disclosures
> R@gUlOﬂOﬂS: MlCA, DORA, MlFlD ”l, Op ReS, » Monitoring the cry.pjrc.) complicnc.e inf,ros’rruc’rute o ' N
DMA BOE CBDC FCA FMI Ne nd bOX —  Responsibility for custodians’ on-chain monitoring (Zodia Custody - Max or DigivVault)
’ ’ - Movingfrom checkbox control frameworks to model-driven controls (Ev entus)
. . . . . —  Calculating the nexus of the trade
> AUdIence- FronT Offlce/ mlddle Offlce / FM' / —  Pitfalls of not havingarecord of compliance decisions at the point of tfrade
Compl Ia nce/ TeCh / DQTQ - AML / Reporting andrecord keeping on the block chain (Chainalysis)

. . H » Crypto and digital controls
> DOTe' ] 4 Aprll 4 hour seminar — Digital + SYSC for 2nd [ine of defence of digital assets - Jan Lux CSSF paper

H —  Cultural challenges of embracing digital
’ De“VerObleS - Makingregulators data aggregators (e.g., ESG Edgar)

— Business case androle of standards: DTI, CDE, LEl, UPl et al
Regulatory engagement and alignment

!
e R
JWGE Confidential Copyright ©2022 JWG Group
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https://regtechconference.co.uk/session/nextgen-digital-market-winners-and-losers/
https://regtechconference.co.uk/session/digitizing-capital-markets/
https://jwg-it.eu/regcasts/digital-compliance/

JWG 2022 research agenda
——___

Digitalinfrastructure
integrity

High-fidelity
fransparency

Flexible, safe digital
supply chain

Tokenization of
compliance

Model-driven
controls

Tokenization of
trading
Payments

Fin Crime
Monitoring

Regulatoryreporting
Market transparency
Market data
Reference data

ESG

Trade associations &
shared digital assets

OpRes
Technologyrisk

Tokenization of
compliance

Horizon scanning
Policy management
Digital accountability

AML
Surveillance
DRR

Crypto Assets, wCBDC, DLT,
Stable Coins

Pre-Post Trade transparency
Reference data infrasfructure
(ESAP)

Role of the custodian

Digitalregulatory trade reporting
Digitalrisk data collection

New EU dataregulation

LEI RoC derivatives mandate
Basel IV

TPRM

Supplier registries
Technologyrisk: Al, API, Cloud,
Cyber, Privacy, DLT, Operational
Resilience, Quantum

Beneficial ownership, Company
registries

Identifiers, Privacy, Reference
data, Tokens

Sustainability reporting (TCFD)

AML 2025 agenda
Technology control framework
Data confrol frameworks

Op Risk to Reg mapping

Joint Taskforce Q122
. FCA competition CP
. HMT wholesale markets

. UK TDC
. PRA Dear CEO letter
. Dear Chair ESG |etter

UK Al strategy
Al standards hub

UK cyber strategy

ICO toolkit
UK outsourcing registry

« 1BD

. FCA Dear CEO

HMT Economic crime
plan IWG (defunct?)

*  HMI MLR CP

+ FCA project Citadel

UK centre for data ethics

ESMA appropriateness guidelines

EU digital finance package

EU DLT pilot

EU ‘DORA for Datd’

DE Tokenization pilot forlbbond issuance
BIS wCBDC (Helvetia)

EC Supervisory data Strategy

EBA Integrated reporting

ESMA DLT (MICA meets MiFID)
Digital sovereignty over market data
EIOPA LEl mandate

HKMA best practice guide

Global derivatives DRR

EU Al Act

CN algoregulation

CBUAE, DFSA, FSRA Guidelines Enabling Technologies
HKMA APl Open APl journey

FSB interconnectedness

EU alliance for data, edge, cloud

ESMA DLT pilot

EU 2021 AML package

FATF data pooling stock take

US Beneficial ownership repository
ORX

EDM Council

Making sense of financial services regulation

Confitpatigtial
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https://publications.parliament.uk/pa/ld5802/ldselect/ldeconaf/131/13104.htm#_idTextAnchor014
https://www.thetradenews.com/fca-to-launch-investigation-into-data-competition-concerns/
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/998165/WMR_condoc_FINAL_OFFICIAL_SENSITIVE_.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-guidance-appropriateness-and-execution-only-requirements-under
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_1684
https://www.esma.europa.eu/sites/default/files/library/call_for_evidence_-_dlt_pilot_regime_and_review_of_mifir_rts_on_transparency_and_reporting.pdf
https://www.afg.asso.fr/wp-content/uploads/2021/12/position-paper-1.pdf
https://www.bundesbank.de/en/press/press-releases/dlt-based-securities-settlement-in-central-bank-money-successfully-tested-861444
https://www.bis.org/about/bisih/topics/cbdc/helvetia.htm
https://www.bankofengland.co.uk/news/2021/december/transforming-data-collection-communication-to-firms-8-december-2021
https://jwg-it.eu/article/uk-pra-warns-on-regulatory-reporting-governance-raises-expectations/
https://www.fca.org.uk/publication/correspondence/dear-chair-letter-authorised-esg-sustainable-investment-funds.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM:2021:798:FIN
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Reports/2021/Integrated%20reporting/1025496/EBA%20Final%20report%20on%20Feasibility%20study%20of%20the%20integrated%20reporting%20system.pdf
https://www.eiopa.europa.eu/document-library/guidelines/revised-guidelines-legal-entity-identifier_en
https://www.hkma.gov.hk/media/eng/doc/key-information/guidelines-and-circular/2021/20211126e1a1.pdf
https://jwg-it.eu/working-group/global-derivatives-digital-regulatory-reporting-programme/
https://www.gov.uk/government/publications/national-ai-strategy/national-ai-strategy-html-version
https://www.gov.uk/government/news/new-uk-initiative-to-shape-global-standards-for-artificial-intelligence
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1040805/National_Cyber_Strategy_-_FINAL_VERSION.pdf
https://www.gov.uk/government/publications/the-roadmap-to-an-effective-ai-assurance-ecosystem/the-roadmap-to-an-effective-ai-assurance-ecosystem-extended-version
https://www.politico.eu/newsletter/ai-decoded/chinas-algorithmic-aspirations-privacy-vs-security-parliaments-ai-team-takes-shape-2/?utm_source=POLITICO.EU&utm_campaign=d8ec1c5ea7-EMAIL_CAMPAIGN_2022_01_12_10_14&utm_medium=email&utm_term=0_10959edeb5-d8ec1c5ea7-189877789
https://www.politico.eu/newsletter/ai-decoded/chinas-algorithmic-aspirations-privacy-vs-security-parliaments-ai-team-takes-shape-2/?utm_source=POLITICO.EU&utm_campaign=d8ec1c5ea7-EMAIL_CAMPAIGN_2022_01_12_10_14&utm_medium=email&utm_term=0_10959edeb5-d8ec1c5ea7-189877789
https://www.adgm.com/documents/legal-framework/public-consultations/2021/guidelines-for-financial-institutions-adopting-enabling-technology.pdf
https://www.fsb.org/wp-content/uploads/P100122-2.pdf
https://digital-strategy.ec.europa.eu/en/news/industrial-alliances-commissioner-breton-chairs-first-meeting-european-alliance-industrial-data
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-common-control-failings-identified-in-anti-money-laundering-frameworks.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1004602/210720_MLRs_Review_Call_for_Evidence_final.pdf
https://jwg-it.eu/legislative_initiatives/amld-v-anti-money-laundering-directive-v/
https://ec.europa.eu/info/publications/210720-anti-money-laundering-countering-financing-terrorism_en
https://www.fatf-gafi.org/media/fatf/documents/reports/Suggested-actions-New-Technologies-AML-CFT.pdf

AML agenda 2022 JWGHS

UK’s post-Brexit amendments on the Money Laundering Regulations (MLRs), key RegTech questions including
whether PISPs will be confirmed AML obliged entities (following the EBA and Commission’s stance) & whether
the UK Travel Rule for crypto will allow for reduced information between ‘domestic’ crypto firms (departing from
EU legislative proposals).

Hopefully an economic crime bill will be confirmed in the Queen’s Speech in spring, both to deliver a new private-
to-private information sharing gateway and reform Companies House into a proactive gatekeeper. The latter
seems likely now given wide-spread lobbying acrosslaw enforcement, NGOs, banking and the accounting sector
- but may still fall victim to politics.

Uncertainty as to how to the firsttwo developments would interact over discrepancy reporting. This was originally
an EU obligation but was also part of HMT consultations on the post-Brexit MLRs, as well as BEIS consultations
on Companies House reform. My personal nightmare scenario is for two overlapping but inconsistent reporting
obligations, but hopefully we can persuade HMG to sequence more rational ‘one-in one-out’ approach where the
MLRs are repealed when new Companies House powers come into force.

Whether FATF will grey list the UAE in early March, and if so whether the UK would continue it's post-Brexit AML
policy of requiring mandatory enhanced due diligence for all customers established in grey listed countries
regardless of product / customer type / etc. Given the significant population of UAE ex-pats holding UK bank
accounts this could result in significant disruption to retail banking as well as UK global banking positions.
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»  Tokenization of frading. As more assts mov e ‘onto the chain’, TradFi and DeFl compliance with cross-jurisdictional trading

obligations for on-chain monitoring, AML and inv estor protection ramifications. Digital controls wil call into question the role
of the custodian, FMI, client and brokers.

» Payments. Cross-border payments. confirmed in a recent speech how the Bank'supgrade to its real-time gross settlement
(RTGS) payments system will help spearhead the paymentsindustry into the 21st century.link here Our prediction is that new
entrantsto the market will target low-v alue tfransactionsin the following areas — consumer-to-business, consumer-to-
consumer and business-to-consumer transactions. Incumbent banks will also face stiff competition from new disruptors who
want a bite of the cherry when it comes to business-to-business tfransactions, which account for the majority of cross-border
payment flows worldwide

» Surveilance. The Mass Mutualfine for failure to spot their ‘roaring kitty’ has raised serious questions about Compliance’s
ability fo mov e to predicted and integrated capabilities. Thorny ethical and privacy issues stand in the way if they could
everget the data.

»  Transparency. With ESG protocols firmly in mind, newly minted FS reporting strategy from the EC with all 3 agencies
publishing significant data plans will drive a global conv ersationin 2022. UK data collection plans and global deriv atives
digital regulatory reporting will also contribute to a global dialogue on the future of reporting.

»  OpRes.The EU’'s DORA and UK operational resiience implementations will shape a global dialogue on third party risk
management (#TPRM) and standardisation of control frameworks across the industry.

»  FnCrime. With a new EU-lev el AML authority (ALMA) planning to be operational by 2024, and the UK producing a second
iteration of the Economic Crime Plan and revising Money laundering regulations (MLR), 2022 has the potential to re-engage
in serious efforts to reshape AML plumbing.
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https://www.bankofengland.co.uk/speech/2021/november/victoria-cleland-keynote-presentation-the-cbpc-international-payments-on-the-move?utm_source=Bank+of+England+updates&utm_campaign=d2ec4de580-EMAIL_CAMPAIGN_2021_11_22_01_37&utm_medium=email&utm_term=0_556dbefcdc-d2ec4de580-111041777
https://www.bankofengland.co.uk/speech/2021/november/victoria-cleland-keynote-presentation-the-cbpc-international-payments-on-the-move?

Our reach to FS professionals is global, focused and deep

JWG’S GLOBAL OUTREACH

We interact with thousands of firms and regulators globally.

163+ jurisdictions globally
USA 27% | UK 22% | China6% | EU 20%
18000+ active users p.a 1.7 minutes average read time
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